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TOTAL SALES 1,250,nI10 SH;.F{ES.
DooN JONES AVERAGE RANGES:
3~ INDLS ••52.l3, 49.68, 50.16, off 0.77.
2(lRAILS •.24.42, 23.32, 23.49, up 0.06.
20 UTILS~.21.65, 20.75, 20.90, off 0.24.
40 LEADIFG BOHDS.", ••••75.47. off 0.67.

--AFTERNoon MARKE T LETTER--
NE1vYORK, Feb. 27.--...Lfhemarket continues under the s'pellof

banking doubt, uncertainty and in m""S.nycases poai tive hyateria.
,vallStreet atarted in in t.hemorning to feel better for considerable
comfott Wi..I.3 derived from the fact that the Oouzens bill had been
pasaedby both houses and signed by the President. It gives the
comptroller of the currency ~ery broad powers and expeditiouslY
applied ia certain to prevent many unnecessary closings. The street
was 801130read~ured by the evidence that Henry Ford ha~ taken an
~ctive part in the reorganization of two big Detroit banks, that he
1.einvesting upwards of $8,ono,ooo of his o~m money 80Sa preliminary
,;jtep out of which will presumably later follow a loan from the R.F.O.
H,,-ppreheneionthat Ohio might dUplicate the action of Michigan and
daryland Wa;3relieved, but as the day wore on it became apparent that
~ considerable number of cities in Ohio were taking advantage' of the
bank moratorium, or at least the law which makes it possible to limit
withdrawals to 5-10% ratio.

The rally had reached itl:3peak by the end of the third hour. In
the fourth and fifth hours selli'ng appeared, and at the close the
lndustrials had lost all of their earlier gains and yielded an
additional .77 on the day. FortunatelY, however, the rails were
~ble to maintain part.of their gain, which at one time amounted to
.7a.~t the cloge they were un just under a tenth of a point.
Utilities were down 1/4 point. Volume amounted to 1,2~O,OOOshareg,
and with evidence of liquidation in the sell-off in the final hour
where overturn amounted' to 1/3 of the day's bU<1inesi3,or 4/)o,ono
dhares. It i3 probablY a fair ~tatem2nt that the weakne~s in stocks
in the last hour caused a sell-off in wheat which yielded ail of ita
eatlier gain and cloaed for a 10'38 of '3/8to 1/2¢. Cotton was up
1 to 6 point'3 and other commcidities generallY were steady.• Bank
stocks were heavy all day. On the other hand, there was evidenoe of
real support in government bonds and government iSl:3uesactuall~
closed plUS for the day. This was one of the encouraging features.

Adviceg from London indicate very clearly the deep interest
which the London market 18 taking in our American banking development~.
London appreciates the fact that this country is going through another
banking crisis, and is waiting to see whether the attempt to localize
it will be succea8ful or not.

The teohnical aotion of the market today suggests further
selling and liquidation .• It i8 of conaiderable encouragement that
rails have not yet decisively or seriouslY penetrated the lows of
their quadruple bottom of the past four months. !f they Can get by
for a few days more there is a very fair chance that the rail list
will refuse definitelY to confirm the extremely bearish implications
furnished both by indut:3trialsand utilities.

RUSSELL, ~MILLER& COMPANY, .
BY GEORGE G. BASS.
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TOTAL SALES 910, ono SHARES.
nooN JONESTE.ll./;'ln1fflstiiPTRAMES:

30 J"I'TDLS•. 52.12, 49.83, 51. 39, up 1. 23.
20 RAILS ••24.50, 23.30, 24.08, up 0.59.
20 UTILS ..21.82, 20.80, 21.68, up 0.78.
40 LEADPTG BO;'TDS•••...••75.()('l, off 0.78.

--AFTERNOON MARKET LETTER--
NEW YORK, Feb. 28.---Themarket was less feverish and leSd

active in today1e session. Volume dropped down to just over 90n,ono
shares, 30% less than on Monday. It was a day of rally with the
percentage of gain largest in the rails, which have now climbed back
to the 24 level, with a gain for the day of about 6/10 of a point.
Industria1d were up 1-1/4 pointa and uti1itie$ just over 3/4 of a
poin~. The action of bond~ eti11 denotes a certain amount of 1iquid­
ation,with the average of 40 bond~ down an additional ,.37. There woa
a moderate amount of encouragement, ho.mver, in the fact that high­
grade rails ~howed a slight gain on the day and that government bonds
were mixed, some issues up and some down. The wheat market recorded
an advance of5/8¢ a bushel and cotton was steady to unchanged. It
was evident that both the bond market and stock market continue under
the dominance of the bankin~ 8ituation.

So far the partial sU~pension of moratorium idea shows some
addi tional spread. Todcl.Yearly new'3, for example, di='3cloeedthe fa.ct
that Delaware and Pennsylvania, as well as Arkansas, were invoking
this temporary method of halting bank withdrawals.

The street, of course, is thoroughly reconciled to another bad
bank dtatement on Friday, with the prospect that there will be a
further uncomfortable expansion in ourrency circulation. The street
derived a great deal of comfort frotilthe fact that the Senate pasaed
by a very large majority the Bankruptcy bill, with the railroad
provision included. The bill is now in the House with a strong prospect
that either in the form that it oame from the Senate or with such
modifications a8 are accepted by conference report, the act will become
a law before the expiration of the present session. Such a bill "auld
be of great benefit to railroad>3. It would undoubtedlY prevent several
receivership, and as a broad sustaining influence in the entire
railroad situation it;3sentimental influence and praotical value ae
well would be very great.

Some of the recovery in todaylg market was, of course, initiated
by short covering. When the premiums were run up sharply on several
stocks, it was a signal for a certain number of Rhort traders to
cover. As a technical maneuver this advance in premiums had the
benefit of enabling the market to carry the rally of the first four
hour a through to the close. Not an of the gains achieved in the fir~t
fout hours were maintained, but the great bulk of them were. The
pattern of the last several days has now been broken and the market
has managed to maintain in the final hour gains laboriously built up
during the first three to four hourg.

It is perhap,l significant that the closing of minor exohanges in
centers like Detroi t" Cleveland, Baltimore and Cincinnati, has had no
greater influence so far a='3the N'ewYork Stock Exchange ieoonoerned.
It is possible that these closing have thrown a moderate amount of
additional liquidation into lqew York. There waa 30me evidence of thi"l
Ln the early trading today in the '3elling of one or two i'3sueswith
J.ffiliations known to be tied into one of these midwestern cities.

It is our opinion that the creation of greater confidence in
bank stability, a positive cessation of additional moratoriums and
at least a start towarde the break-up in hoarding are essential before
any important or sustained recovery in prices can be anticipated.
London continuee to keep ita eye on the American banking aituation and
if the Briti3h and Continental investors are as shrewd as they have
been in times past, it is not impossible that they will start buying
8ubstantiallY in advance of the time when American buyers recover
enough confidence to plaoe orders.

RUSSELL, MILLER & CO"
BY GEORGE Q,. BASS.

MEM8ERS
NEW YORK STOCK EXCHANGE
NEW YORK CURB EXCHANGE
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THE POLICY OF THIS FlRM IS TO CONDUCT A STRICTLY COMMISSION BROKERAGE BUSINESS. WE HAVE NO INTEREST .IN ANY SECURITIES
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TOTAL SALES I, 4Uls••.99Oe: SR.tl.~ES• I

DOW JOFES AVERAGZ R.-I.;TGES:
3(1 I !TDLS•• 55r4q.j'°~lE~I~~t°<53. 84, utJ 1.30.
20 R,~ILS•• 25.45, 23.63, 24.76, up 0.82.
20 UTILS•. 22.65, 20.89, 31.95, up 0.65.
40 LEADINGBOlTJS 73.21,off 0.81.

--AFTERNOON HARKET LETTER--
NEW YORK,Uar. 3.--- The market today presented the extraordinary

spectacle of advancing prices in the face of admittedlY critical
,and serious news. The bank statement was a3 Door as exoected. It
revealed an extraordinary increase in circulation of $732,Ono,non;
It a130 showed ho\'! fJ exiblc i,l the ,Federal ~e8erve Sy]tem and hoyr
quiokly it can operate for the creation of fresh credit reserves
vihen they are as badly needed as they were in t~1e late week. Incid­
entallY, in dLscu8sing thi'3 huge incraase of currency in circulation,
it is well to bear in mind the 'ourOO:'le for ,,:hioh it wa,] used. It i'3
estimated that at least 30% of the'$~32,00n,noo increase re~reaented
cash which ';lent into bank vault'J. The motive, of cour'38, i'3 :3elf­
evident as to why banks felt it neoessary to have an excess of
cash. It ii3 allO estimated that between ;;2(\O,O{)(),noo and $300,OO(),­
000 of this increa8e in currency was u8ed for the meeting of payrolls
throughout the country. ObviouslY, workerd receiving payroll cash
were not returning it to the banks; becauBe the banks are not paying
out money. In other words, this payroll C'll'rency w'hioh would find
its way into the banks almost innediatelY, is being held out becaw3e
of the baw{ hOliday. There is a certain measure of value in the
above analysia because it proves' thcl.t only a part, probably lesa
thana third of the increase in currenoy, can be traced to hoarding.

During the day three additional eta tes extended the bank
moratorium or9artial closing idea. These three Were ',h$(.lQnlilln,
New mexico and Georgia. One of the New York newspapers tonight
places the total of sta te,3 which have adopted this emergency method
of meeting the bank '3ituation at 30'. Other estimates plaoe the
total at 28, not including the District of Columbia, which is .
ap\?a.~eJJ,1;lYt;;Qirlg.tp. 'Oe ..q,]Jtho:t'ized to aQ tby 'lpi;loial.J.egi.i3l&F;l.on of
vo:ngres.;!. There is a feeling in Wall Street that these batik
moratoria have become a state habit and that a number of governors
are being :3tumpeded into state action where local action would
undoubtedlY bemfficient. The rather ironic ~tatement i:3 made that
the O\U'Nnt pha:3e of the depre.ssion 1:7il1 u1 timatelY become to bo
known as the "Governor~l Panic." ~hether it is a fact that some
of the state ~overnord have lost their heads and are doing unnecess­
ary things i1, of course, a matter of opinion and no safe critici:3m
oan wisely be ventured at this time.

Naturally the strain which tho present emergenoy 00:] created
has advanced the rates for money. 0all fund;] zot up officially ad
high as four )crcent and out'3ide loan8 ;;rere arranged at 5%, the
higheat rate since the end of 193n. TiL1enoney is practically
unobtainable and there id no ~ood 90int in attempting to quote a
rate on it. The entire oicturo is distorted.

It i·3 probable that' becau~e we alwaYE3have to find >3or;1ebodyto
blame in this country we are puttin~ unduc wei~ht on the hoarding
mania. There is plenty of thi'3, of cour8c, a'3 is evidenced by the
steady decline toda~T in the discount on Janadian fund 3. On the
other hand, th8 major wei~ht of curren9Y expansion at thi~ time is
being created by bank requirements and by the use of cash in areas
where checkin3; accounts no longer are sufficient to r;1eet the demand,
of every-day life.

From a technicaJ sta.ndDoint the market advanced for the first
tlnee hour~, the high points being reached at the end of the third
hour. Prices :3a~;ed a little after that, but even so at the close
the industria.l average had scored a gain of 1.3 points, the rails
.82, and the utili ties .65.

Incidentally in bidding gOOdbye to the preaent IIlame duck"
session of Jongred8, the last which the country will ever have,
it is only fair to add that it ha,3 accomplished a tlurpri'3ing amount
of really favorable le3i~lation and haa failed to pass any dangerou3
legislation •.

Obviou'31y the technical action of the market in the pre'3ent
extremely diffi~ult situation is favorable. The bond market continu23
to d~cline and reflect the pretJmre of unsati.;tfiedliquidation.
In other wordd, ,bonds are being turned into cash under the spur of .
necessity.' The rally in wheat today and the strength in cotton wereboth 1mpre'Bive and were explained on the ground tnat a strong
ad-fiiilibi.'$-a~ lead ~A i"c-rCvx4}>Q~e.c:deRt~r MNi¥s. WE HAVE NO INTERE6T·-'N ANY' SECURITIES

....•......:~_1:)Tn::::!.:HrT. T. N~'Ttt:tri,~~-'BA.vltST,~~~tMf¥D6 FOR"SAL.E FOR OUR OWN ACCOUNT.
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SEATTLE GRAIN EXCHANGE
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DOW JOlTES AWRAGE: RAJlTGE~~q.,(~30 !lJDLS •• 62.55, 57.1l,$o ..... ,up 8.26.
2n RAltS ••29.41, 26.25, 29.19, up 4.43.
20 UT!LS ••24.75, 23.08, 24.58, u~ 2.63.
40 tEADPTG BO"DS •••••••• 75.14, up 1.93.

~-MOR~TI;\TG llARKET LE'1'TER-~
NE~ YORK,Mar. 16.~~-The market recorded in a nighlY

temperament~l and pcrhapG in even a,lens~tional manner the fact that
there ha~ been a profound and far-reaching ohange in public psyChology.
~he. tteytothe chc..nge_lies, of course, in the admirable and 30u~d
leadership furnisned by thePros~dcnt. Having di~covere4 t~t·:Ln the
caae of sound banks it can get all the money deaired, the publio no
longer wants currenoy and is rushing hoarded funds back into deposit'3.

The pace of advance is so extreme that it clearly oannot be
~aintained for any material length of time. There Was plenty of
teohnioal selling Y03terday based on the expectation of getting stookG
back on a fir~t and probably nearby reaotion. On the other hand,
there is a big flook of would-be buyer~ who f~iled toaoquire their
lines before the exchange closed. In many c~~e3 these havo raiaed
cuying 11mita. It is Safe to a;3;~Ul:'lCthat thore will be -plenty of
buyers and porh~p13 too eager buyers on the fir'3t reaction. Partly
for this rea30n, but mainly because of the known faot that mere
toohnical aoorai8~1 of the market ~t a time of dvnamio transition haG
in the past'rc,?catodlY failed to givo full valuo"to the lifting pOHor
I)+: a deep-seated change in TJaaS psyohology, it is not impossible tha.t
G:1C current rebound will con3idera,bly excoed lim1 ts "lot by the habi tue3
of 'iVall Street. CloarlY the times are too extra.ordinary to make cold
b100ded analyaisa tru8tworthy guide. As between placing dependence
::'or marl{ot appraisal on mob paychology or adhering to the more convent­
ional yardaticl{ of teohnical factors, we prefer the former. It is

rJ.o.r.c..fu.ndamcnt41 ..and powerful, but ObV:l...O'tSlY.1Pu._c~ '.~.•...••J~•......ah._ ~.'!...•~..-.••.•.•Cl.• i;U.· ''01..' £L~.:J<Q-._.. _~"'._ .._.accurate mea,3uremcnt. It is evident t):mt M. theTi\omo.t\~i1rnepopula.r
mind is not troubled nor is it giVing woightto proba,blcpoOr earningJ
in the first quarter of 19~~.

Such oonaider::1.tion may eaallY 001';10 later, or it may evon be
largely avoided provided the rebound in aeoond quarter ea.rnings is
bie'; enough to bridGe the gap. The public is at the moment c:xpre3,3in3;
its revival of confidenoe, abandonment of fe·xr and it~ oonfidence in
the oalibre of the Washington administra.tion, and in doing 60 is
moving with grea.t abandon and at a degree of speed conaiatont with the
power of ~~dorlying forcea.

There i,3 the natural que>3tion 0.13 to just how much liquidation m:l.Ybe expected fro::1 closed banks in charg'c of conaervatord. The be-3t
opinion ia tho.t the bulk of3uch liquid;1,tion ia not conaidorable,
that it will be "'proad over a liberl:Ll timo period, and thJ.t so far a3
closed bank:3 13 oi "ther 1000.1 aeouri tiC;3 or unli,3tod '3ccuri ties.
BOlnejudges believe that the nwnber of olosed bank$ which will
ul timatelY be liqtjidated is i30E1mvhatin excos) of ~,on(). For the
most part, they arc amall iaolated indtitutiona with a large part of
their diffi cu1 ties conoerned in real-Data to.

me Jnarll;ct today will olen.rly remain lJ,I)der the inf3.ucncQ6:f
Wo.shi'ngton. M\l<3. Early passage -.Of' the EconomY'bill and prospeot. of
beor by Saturday \'fouldbc poworful influencM and 8lhou£.llcontinue
the pro>3ent rcbountl. The breadth of ye:~terday' ,) mo.rkct was _the
;;reat ainoe last Fall. In percentage of gain in industrials a.nd raili3
It is doubtful if the oxohangE) ha:3 ever exoeeded iM .W!cdnesd~y
(lOrformanoe.

RUS$~~ MI~LER & OOMPA~rr,
BY GEORGE G. BASS •.

: ~m. y.

IS-TO'CONOUCT A STRICTLY COMMISSION BROKERAGE BUSINESS. WE HAV~ NO INTEREST
00 WE HAVE sTOCKS OR BONOS FOR SALE FOR OUR OWN ACCOiUNT.
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TOTAL SALEsrE~OO~'OOOTSHARES.
DOW JONES AVERAGE RANGES:
30 I~~LS ••57.05, 54.94, 55.40,
2n RAILS ••26.9B, 25.16, 25.54,
20 UTILS ••20.34, 19.15, 19.33,
40 LEADING Bo~ms •••.",.74.41,

--AFTERNOON MARKET LETTER--
liI'E';:YORK, lIn.r.3l.~--The narket broke out of it~ trading rut

on the down ~ide today. For the first four houra price~ failed to
reveal any dietinct trend. The iQdustrin.la \vcre up about a third
of a point, ~hc rails were a ~tand-offand the utilities were
ihOHmed to be 90rj,e~rhatsoft. The eelltmg which carne in the final
ho).lXWas fairly heavy. It Tesul ted in breaking the industrial
average to 54.94, the rails to 25.16. At the 01080 the industria:~
Viere off 1.09, the rails 1.2 and the utili tiee 1.07. Volume mounter
due to heavy sellinG in the last hour to 880,000 sharea.

The bond market was aldo heavy, wi th particular weaknesd in
second-grade railS. Tho bond average was down for the aeventh
consecutive day. On tho other hand, conDodity markets acted
independentlY. Tho May option in wheat sold at 54-lj8¢, high and
July 54-7/8¢. At the close wheat was up about 7/8¢ a bushel. The
atrongtone in "heat was aided by bullish private edtimates of the
aize of the Jinter wheat crop.

The partioular point which started the market on its aelling
wave in the ladt hour apparently centered around publioation of tho
atatement that MISSOURI PACIFIC had applied for reorganization
under the reoently enacted Bankruptoy bill. It had been known for
most a week that MISSOURI PA0IFIJ was in a weak position, that it
was avoiding roceiverl:ilhipfrom quarter to quarter by adoption of
doubtful expedient". It is not unlikely that the market wa"3about
ready to decline anyw'ay and sir.1plYseized the MlPBSOUI.tI ]?AC~FIC nC':ifd
aol an exouse for so doing. The MISSOURI PAOIFICic1 the firdt road
to applY for reorganization under the Bankruptcy law. It is also
the flr8t in3tance of a major railroad insolvenoy during 1933. The
weakne13J in DRUG, INC., which sold down to a new low of 29 centered
around the ap)lication for reoeivership for its '3ubsidiary, the
tOUIS K. LIGGETT C01~.A~rr,which is the retail distributing agent
for DRUG, INC. The LIGGETT recqivership is, of COUTee, primarily
based on a rental situation. ApparentlY the nece!3>3aryscaling dOWT!
of rentals could be accomplished in no other way.

Tho bank 8tater.1ontWIlS extremely favorable, and oontinued, th8
improvement shown so strongly the previous week. The decrease in
oiroulation since the peak now totals over a billion dollars.
Very clearly the banking situation i'3clearing up and steady
progresa is being 1,1adein the re3tora tion of a sound national
eanking >3ituation. It was a encouragoment to have the statement
of the Secretary of tho Trea'3ury that 65 national bank'3with
depo:3it13of ~350,O(l(),O()0had he8n reor:;aniz!1tionand completelY
reopened in the IIJ-dayperiod ended March 25 •.

TOday'smarket performance again demonstrates the advisibility
of giving fairly full weight in dull t:1arketperiods to teChnical
indications. It had been rather apparent for two days that rails
had loet their headway and that action of bonds constituted a
disturbing influenoe. It deems inevitable that the breaking out
of the market on the down side ,will create some additional selling
with the probability that the r.1arketwill have to move down and
build up new resistance levels which must then be tested out for
determination of their stability. The market for the past two d:J.y,;
at leaat has ahown a tendency to di8regard good neWG and emphasizG
bad news, a situation in itself which is often an indication of
near-term lower prices.

RUS3ELL MILLER & CO~,i y GeorGe G. Baas.
3pm .y •
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THE POLlCY OF THIS FIRM IS TO CONDUCT A STRICTLY COMMISSION aROKERAGE BUSINESS. WE HAVE NO INTEREST'-IN ANY SECURITIES


